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FINANCIAL HIGHLIGHTS 


1968 1967 
SALLIE) UNTEUOE SS be, 200: rien ae ak a err $22,613,395 
Net Earnings Before Tax Lo) 5 Pa $ 663,409 
wele Shake itce le Bok) Aa oa neces en aries ee Ae $ 0:39 
Net Earnings After Tax DR te Pere ye Brae er ek. $ 304,409 
PIC SSRs) tae, oy Lah Bs a ea $ 0.18 
Capital Expenditures for Plant and Equipment............. $171 946)235 
POmMGMOme a DitAlam Gar eect. ok. oy ec fs ee eeu SZ ls 107 
Bete mens GIMeMaxeS 7.0 Gc. 2. a. eds Hk cpp ce Fone $ 630,000 
elmo muennpaee eee MEET 52. ake do EC $ 0.37 
erorenciders GUST SYE pee! aha Ua) Ree, 4 ae rn $ 4,740,953 
eles alc wr mape eae are ek on eee $ 2.76 


REPORT TO SHAREHOLDERS 
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of major Cor GUGHRETE in that record Sie were achieved 
Ni-Sil Cables Limited came into production, the Foundry D 
relo cated in modern facilities; high capacity forge equipment wa 


to our Lachine operations anda high voles test ee v4 de 


FINANCIAL 
Sales for the year reached a new high of $22, 613, 000. 0. The b 


prior year. Export sales in 1967 represented SOO ONate ae 
while this year the percentage. was in excess cess of 13%. 


Earnings from operations before taxe taxes for the year amou 
$663,000 as compared with $1,950,000 last year. After tax earnings 
to $304,000 or approximately 18¢ per share ual with $1,185, 
70¢ per share in the prior year. 


WIRE OPERATIONS 


During the year we epenienced wide swings in market d 
wire products and the cost of raw materials. Unsettled conditi: 


national markets, together with the longest U.S. copper strik 


gave rise to very unstable conditions. At times during the yee 


‘fabricators enjoyed an advantage in the price of copper. Thi 
\Vitself dramatically at the conclusion of the U.S. strike in March, ; 
/}/ moment Canadian copper is the highest priced in North Am 

'¥ the world. The domestic demand for cable products was lower 


|| margins declined throughout the year. High interest rates tes and 


Hl strictions curtailed capital expenditure programmes by_ uti 


| private interests, ee to > produce the slackest constructic It 


/ ing the year, sr aided by favourable copper prices during part of th - 
i Canada’s position as an assured source of supply. 


Bib. ACAL INDUSTRIES OPERATIONS 
Lacal operated at a loss throughout the year which was disé 


when compared with the contribution made to the consolidati 
we. absorbed unusual tooling and p pre-production expenses i in 


—- —"' aaa 


= A portion o of il acaleilosses was due to non-recurring expe 


sue sharp reversal in ee was the result of ele reil | 
major defence contract. 


On the other hand, Lacal’s miodennieae oe program is prodt [e 
icant cost savings and improvement in product quality. The | 
orders shows an silat aM as atest an the pela | 


\) 


NI-SIL CABLE OPERATIONS 


At the year end Ni-Sil emerged from the pre-production period and is 

now operating on a two shift basis in most areas. This facility is producing 

/ a full line of space age conductors, meeting rigid military specifications 

/ and standards. These cables are essential in the electronic and telecom- 

| munication industries where flexibility, weight, temperature and environ- 
| mental conditions are critical. 


Ni-Sil has earned a Qualified Products listing for many of its items 
from both the Canadian and U.S. defence agencies. The training of operat- 
ing personnel is the remaining limiting factor in bringing this facility to 
full scale-operation. Market conditions for Ni-Sil’s products have lived up 
to expectations and present indications point to further expansion. 


TELECOMMUNICATIONS 


Our policy for many years has been to provide a service and not simply 
products to our customers. Historically we have viewed ourselves as sup- 
pliers of power transmitting systems but with the advent of Ni-Sil Cables 
we broadened our base into the field of electronics and telecommunica- 
tion e have progressed further in this direction with the incorporation 
of IWC‘Electronics & Telecommunications Ltd. This subsidiary will involve 
itself in the field of special telecommunications, drawing on the manufac- 
turing capabilities of our existing operations, and in addition will provide 
an engineering, construction, service and financing capability in this 
burgeoning market. This subsidiary by way of acquisition and in associa- 
tion with others already involved in these areas, will provide a new com- 
petitive and comprehensive service where previously a single choice or 
indeed no choice existed. 


As an initial step IWC Electronics & Telecommunications Ltd., has 
acquired a 40% interest in Noram Cable Construction Ltd. Noram is the 
leading firm in its field of CATV and ETV installation and service. Its oper- 
ations extend across Canada and include ‘turn key’ contracting, system 
management and product sales to the CATV industry. 


In addition, IWC Electronics & Telecommunications Ltd., has ac- 
quired an 85% interest in Terra Communications Ltd. which owns a 
CATV system in the Toronto area. The system has in excess of 2,000 sub- | 
scribers at present and a potential of more than double this number. The 
system is being actively expanded, utilizing many of our proprietary 
products. 


er acquisitions and investments are under active study in this 


Ur 
field. 


OUTLOOK 


The current business climate in the wire and cable industry in Canada 
remains uncertain. We are faced with lowered tariffs and rising material 
costs. At the moment of writing, Industrial is not competitive on world 
markets because of the cost of our three basic ingredients, copper, alumi- 
num and plastics. Confined by our uncompetitiveness internationally, we 
are constrained to operate in a domestic market that is very sluggish due 
to the high cost and tight supply of money. 


While the immediate outlook is fraught with problems, we are optimis- 
tic that the latter half of the year will see a decided improvement. Several 
large power utility projects are moving into active construction. Both 
Industrial’s and Lacal’s order backlog and tendering position in these 
areas is much improved over last year. Shipments from Ni-Sil Cables are 
mounting each month and we anticipate a profit contribution from this 
subsidiary during our current year. Further extension of our telecommuni- 
cation interests will be developed aggressively and this market shows the 
greatest promise in terms of sales potential, as well as providing meaning- 
ful support to our existing operations. 


5 June, 1968 GoD; ZIMMERMAN 


President 


INDUSTRIAL WIRE & CABLE CO. LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings and Retained Earnings 


Year Ended March 31 
1968 1967 


NEE SAEES rer uaa ac ei hcc (Ee a $22,613,395 
Deduct: 

Cost of products sold and all expenses 

except items shown below......................... 21,488,976 

Depreciation 3. noc ae oe x ee 446,485 

Interest on long-term liabilities ..................... 14,525 

21,949,986 

EARNINGS BEFORE PROVISION FOR INCOME TAXES ...... 663,409 


PROVISION FOR INCOME TAXES (Note 5): 
CUnKeDtie-+<2., am at: eee ae, Bee ee ee 292,000 
Deferred 0-6 224 he = ee ee 67,000 
| 359,000 
NET-EARNINGS FOR THE VEAR@ 5 ee 9. 0c eee 304,409 
Retained earnings at beginning of year. ................... 2,123,422 
RETAINED EARNINGS AT END OEVEARs= 3) =e eens $ 2,427,831 


See accompanying notes to financial statements. 


INDUSTRIAL WIRE & CABLE CO. LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 


Year Ended March 31 
SOURCE OF FUNDS: 1968 1967 
ime iI OS tte ee cee bales oan dw edd ees $ 304,409 
Add — Expenses not requiring a current cash outlay — 
WE DRC Cicitl Olam Me tun ag ne ods kee oe es 446,485 
Deferred income taxes... .............. 000 ee, 67,000 
Funds provided from operations ................ 817,894 
Proceeds from land mortgage........................ ~~ 
Comimonmshares issued  ... 2... oe ce ee 15,996 
Increase in customers’ deposits on reels .............. 128,374 
Minority interest in subsidiary ....................... 240,000 
Government of Canada capital assistance grants ...... 955,138 
2,157,402 
APPLICATION OF FUNDS: 
MaciMonsitotixed assets (net)... ......2...... 40.0. : 1,946,235 
Pre-production expenses (less $115,000 grant) ......... 107,053 
Reduction of long-term liabilities ............0...0.46. 403,358 
2,456,646 
RESULTING IN A (DECREASE) INCREASE OF WORKING 
CHAMPA EN SA] 2S Ok te GO ae ik er (299,244) 
WORKING CAPITAL AT BEGINNING OF YEAR ............. 2,430,351 


WORKING CAPITAL AT END OF YEAR 


Ao ee a el ee ase b: 2,k 31,107 


INDUSTRIAL WIRE & CABLE CO. LIMITED AND SUBSIDIARY COMPANIES 


ASSETS March 31 
1968 1967 
CURRENT ASSETS: 
Accounts Receivable, less allowance for | 
doubtful accountS=.6. 0g: 5 $ 3,229,837 
Inventories'(Note 1)... 8:6 eee 5,208,694 
Deposits and prepaid expenses...................... 401,810 
8,840,341 
FIXED ASSETS, at cost: (Note 2) 
LANG cont 2x? Ag eeinaeahe oe Ey 3. axe Oe” Cale nae nee 414,604 
Buildings, machinery and equipment................. 8,390,809 
8,805,413 
Less» Government Grant 2%)... eee 477,569 
8,327,844 
Less: Accumulated Depreciation ..................... 2,655,197 
5,672,647 
OTHER ASSETS: | 
Pre-production expenses (Note 3).................... 107,053 


APPROVED ON BEHALF OF THE BOARD: 


G. D. Zimmerman, Director 


J.G. Torrance, Director 


$14,620,041 


CONSOLIDATED BALANCE SHEET 


LIABILITIES March 31 
1968 
CURRENT LIABILITIES: ae 
Bankadvances (secured) ....... 62.2.0... 0.00 cee $ 3,093,012 
Accounts payable and accrued liabilities ............. 3,032,620 
Income and other taxes payable...................... 180,244 
Current installments on long-term liabilities ......... 403,358 
6,709,234 
CeO WekowDerOsi=vS-ON REELS ..................-.. 479,454 
PONG ER W EIABILITIES (Note’4) 2. 2... 6 noc ee wa ae. 1,820,400 
amen EO INCOME TAXES (Note 5)... 2...) 6 oye... be 630,000 
Pee CUMIN ERE OU 8G te en 2 he sua dd Savona. 240,000 
9,879,088 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 6): 


5% Cumulative redeemable non-voting preference 
shares, par value $10 each — 


Authorized — 31,946 shares 
Issued — Nil 

Common shares, no par value — 
Authorized — 4,000,000 shares 


Issued MILO TOA SH ANC Same tek aati Cine eke Dolo e 
Rie D EARNINGS) 0 8 oe ek a mn oe 2,427,831 
4,740,953 

$14,620,041 


See accompanying notes to financial statements. 


INDUSTRIAL WIRE & CABLE CO. LIMITED AND SUBSIDIARY COMPANIES 
Notes to Consolidated Financial Statements March 31, 1968 


1. Inventories: 


Raw materials are valued at the lower of cost or replacement cost. Finished goods and 
work in process are valued at the lower of cost or net realizable value. 


2. Fixed Assets: 


Fixed assets include machinery used in the operations of a subsidiary company amount- 
ing to $955,138 paid for and at present owned by the Government of Canada under a contract 
whereby the subsidiary is required to repay, without interest, 50% of the cost over five years 
commencing November 1, 1968. Upon payment of the final instalment on November 1, 1972 
the Government will make a grant of the remaining 50% of the cost, which has been deducted 
from fixed assets in the accompanying balance sheet, and at that time, title to the machinery 
will pass to the company. 


3. Pre-production Expenses: 


The net start up and pre-production expenses incurred by a subsidiary in establishing a 
new manufacturing facility have been deferred. These net expenses amounting to $107,053 
after deducting a government grant of $115,000 will be amortized over a period of four years 
when operations reach normal proportions. 


4. Long-Term Liabilities: 
534% First Mortgage Bonds, Series A, payable $50,000 July 1, 1968 and bal- 
ance July 1, 1969060) ee $ 75,000 
8% Land Mortgage, payable $43,160 annually to January 2,1970....s.. me 86,320 
Debentures (non-interest bearing) — 
Series A payable not less than $200,000 annually to December 1, 1970 and 
balance December 1,1971 ................. | 3 1,000,000 
Series B payable December 1, 1971, convertible into common shares of 
the company between December 1, 1970 and December 1, 1971 at the 


rate of one share for each $1 principal amount of debentures............ 500,000 
Purchase price of preference shares of subsidiary company (subject to ad- 
justment) payable not later than March 31, 1974... | 1 84,869 


Government of Canada capital assistance grant to a subsidiary repayable 
without interest in four annual instalments of $110,198, commencing No- 


vember 1, 1968 with final balance payable November 1,1972............. 477,569 
2,223,758 

Deduct — Instalments due within one year included in current liabilities |. 403,358 
$1,820,400 


In addition to the First Mortgage Bonds, Series A, $500,000 First Mortgage Bonds, Series 
B, have been issued as collateral security for bank advances. 


Under the provisions of the Series A and B Debentures, the Company may not pay any 
cash dividends while any of the Series A or B Debentures are outstanding. The company has 
also covenanted under the trust indenture for the First Mortgage Bonds not to pay any cash 
dividends, reduce its capital or make any principal payments on the Series A Debentures or 
the Series B Debentures, unless after making such payments current assets exceed current 
liabilities by at least $1,000,000. 


has been made for deferred income taxes resulting from claiming capital cost | 
ax purposes in excess of the normal depreciation recorded in the accounts. | 


me taxes for the year ended March 31,1967 were reduced by approximately $231,000 , 
ion of losses carried forward from prior Tes | 


erms of the stock option plan for employees and gai of the Company, hoo 
shares were issued for cash of $15,996. al 


| s authorized and unissued common shares, 500,000 shares are reserved for possible | ; 
€ of Series B Debentures and 55,000 shares are reserved for options granted to | 
oye oe snenp Qua at prices of Bart to 85% of the market value at Gate of ts The v- 


E VATERHOUSE & Co. | 

i aes 7 P.O. Box 51, | i 
~ Toronto-Dominion Centre 

TORONTO 1, Ontario. 


May 27th, 1968 


diary eared a as a Wa 31) "1968 z aod the paeelidared eee of earnings 
d earnings and source and application of funds for the year then ended. Our 


included a general review of the accounting procedures and such tests of — 
g records and other supporting evidence as we considered necessary in the circum- 


| on these Peneoncated financial statements present fairly the financial posi- 
| yanies as at March 31, 1968 and the results of their operations and the source 
tion of their funds for the year then ended, in accordance with generally accepted 
g rinciples applied on a basis consistent with that of the piped ie year. 


a. 


peers : 
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INDUSTRIAL WIRE & CABLE CO. LIMITED AND suBsiIDIARY COMPANIES 


Five Year Statistical Summary 


(all dollars in thousands except per share statistics) 


1968 1967 1966 1965* 1964 


Sales. 5.2.20 ee 2 ee $22,613 
Pre-tax: Earnings 7." (5 ee ee $- 663 
Income Taxes i: & 5 45 eee ee ee oo, 
Net Earnings =o" 65 aelee 4 eee $ 304 

Per Common: Shatesergs 0 yee = $ 0.18 


Working Capital 2). team. ee $e2131 


shareholders: EQUILy 27m 1a ne eee oe $ 4,741 
Percent.of REtUI =. se a ee 6.4 
Per-Commont snare es. on ree ee $: 12:76 


Common Shares Issued 
(end Of Vea) ear ere ee eee i719 


Number of Shareholders ................ 1757 
Number of Employees................... 625 


Rota Assets. oo Aan ce ae aoe ee or nee $14,620 


*1965 was a year in which a major acquisition was undertaken. The figures for this year in- 
clude operations of a newly acquired subsidiary for 3 months. 
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INDUSTRIAL WIRE & CABLE CO. LIMITED 


Industrial Wire & Cable Co. Limited, established in 1937, produces a complete line of 
building wires, public utility, transmission, control and annunciator cables with aluminum 
and copper conductors. The 250,000 square feet of plant space and its completely up-to-date 
equipment, give the company capacity to produce 5,000,000 pounds of aluminum and copper 
cables per month. Equipment includes continuous drawing and armouring machines, high 
speed tubular rigid stranders and a full range of interlocking steel and aluminum STOUSHA NS 
machines. Sales, both domestic and export, show impressive growth records. 


TYPES OF PRODUCTS 


Bare and Covered Conductors — Solid and 
stranded copper; copper covered steel, alumi- 
num conductors (ACSR); weatherproof line 


_ wire; self-supporting service cable; service en- 


trance cable. 


Building Wires and Cables — Rubber insulated 
cables; thermoplastic (PVC) insulated wires 
and cables; non-metallic sheathed cables; flexi- 
ae armoured cables; aluminum sheathed 
cables. 


Flexible Wires and Cords — Fixture wires; port- 
able cords. 


Transportation Wires and Cables — Railway. 


Control Cables — Signal and control cables. 
Asbestos Insulated — Appliance wires. 

Power Cables — Rubber insulated; plastic insu- 
lated; flexible armoured; polyethylene insu- 
lated. 

Communication Wires and Cables — Plastic 
telephone cables; telephone outside and inside 
wires; radio and TV wires and cables. 


Miscellaneous — Annunciator wires. 


PLANT FACILITIES 


Wire drawing; stranding and bunching; insul- 
ating and jacketing equipment; steel and alu- 
minum armouring. 


TESTING FACILITIES 


Chemical, physical and electrical test equip- 
ment to comply with standards listed below; 
ac/dc, high voltage research and development 
tests; communication cables RF tests. 


SPECIAL FACILITIES AND SERVICES 


Design and development of underground power 
cables and accessories; consulting engineering 
services for customers. 


STANDARDS 
CSA; ASTM; IPCEA; BSI; VDE; IEC; MIL. 


PLANT LOCATIONS 


INDUSTRIAL WIRE & CABLE CO. LIMITED 
Index Road 
Toronto 18, Ontario, Canada 


1081 Pierre Bertrand 
Quebec City, Quebec, Canada 


NI-SIL CABLES LIMITED 


™s 


, 


ve the most modern machinery. 


TYPES, OF PRODUCTS 


Teflon Hookup Wire — Teflon extruded or tape 
wrapped insulation on stranded wire sizes 10 to 
32 AWG to military or customer specifications. 


Coaxial Cables — 50, 75 and 95 ohm cables with 
Teflon dielectric; also standard polyethylene 
cables all shielded and jacketed to MIL-C-17C 
or other specifications. 


High Temperature Wires and Cables — Teflon 


insulated for aircraft, space vehicles, electronic — 


and industrial heating cables. 


Bare and Plated Conductors — Very fine solid 
Copper; stranded copper; nickel and silver 
plated. 


Transportation Wires and Cables — Automotive, 
railway and marine. 


~ Control Cables — Signal; control. 


Communication Wires and Cables—Fine switch- 
board cables; telephone inside wires; radio and 
TV wires and cables. 


Miscellaneous — Annunciator and _ blasting 
wires; thermocouple lead wires. 


en rn ca 


NI- SIL Cables Limited is one of the few se sete eee in Wee world 


- MIL-W-16878, C-7078, C- 27500, 


PLANT LOCATION 


mos: 
oc: an. al 


PLANT FACILITIES 


Wire drawing; nickel, silver | 
stranding and bunching; insulatir 
ing equipment. 


SPECIAL FACILITIES AND SERVICES. 


_ New techniques for faster and n O 


nickel, silver plating; continu 
development ina _Co- provement 


TESTING FACILITIES 


Quality control and testing fac li 
sion, thickness, concentricity, | 
dielectric, Corona, microscopic, . 
others to meet military and cust 

tions. 


STANDARDS + 


C-13777, T-22241, W-5086, W-7| 
|-22129, W-7139, T-5439, Q-9858 — 
Canada DND 1015 and 1016. 


or: 


NI-SIL CABLES LIMITED 
170 North Queen Street 
Toronto 18, Ontario, Canada 


LACAL | 


ae 20,000 sq. ft. are used by the Foundry Division. 


Lachine Forging Division includes approximately 50,000 sq. ft. of manufacturing area. 
e of the equipment available to us include four drop hammers with capacities ranging 


| between 1500 and 6000 pounds and extensive tool and die manufacturing facilities. 


BF 

TYPES OF PRODUCTS 
F Po er Distribution Hardware 
een Transmission Hardware 
Co munication H Hardware 


m Non- wear Casting (including per- 
nt mould of various aluminum alloys) 


.C. one: Alta. Winnipeg, Man. 
Qu Bess ue: es eae N.S. 
i 


TEST FACILITIES 


Physical test equipment is maintained for 
the testing and proving of all new or exist- 
ing products. 


ENGINEERING SERVICE 


A competent Engineering Department is 
maintained to develop new product lines as 
required by an ever changing industry. Lacal 
is prominent in the development design and 
fabrication of the specialized hardware re- 
quired to meet the mechanical and electri- 
cal specification requirements necessary for 
E.H.V. construction. The staff, experienced 
in the transmission and distribution of elec- 
trical energy is willing and ready to assist in 
the solution of specific problems. 


STANDARDS 
CSA; ASTM; NEMA; IEC 


PLANT LOCATIONS 
Lacal Industries Limited, 
56 Charles Street, Newmarket, Ontario 


65 St. Joseph Street, 
Lachine, Montreal, P.Q. 


Toronto, Ont. Newmarket, Ont. 
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